Maine Revised Statutes

Title 13-C: MAINE BUSINESS CORPORATION ACT
HEADING: PL 2001, c. 640, Pt. A, 82 (new); Pt. B, 87 (aff)

Chapter 8: DIRECTORS AND OFFICERS HEADING:
PL 2001, c. 640, Pt. A, 82 (new); Pt. B, 87 (aff)

8854. ADVANCE FOR EXPENSES

1. Conditions. A corporation may, before final disposition of a proceeding, advance funds to pay for
or reimburse the expenses incurred in connection with the proceeding by an individual who is a party to the
proceeding because that individual is a member of the board of directors, if the individual deliversto the
corporation:

A. A signed written affirmation of the individual's good faith belief that the individual has met the
relevant standard of conduct described in section 852, subsection 1 or that the proceeding involves
conduct for which liability has been eliminated under a provision of the corporation's articles of
incorporation as authorized by section 202, subsection 2, paragraph D; and [ 2011, c¢. 274, 833
(AMVD) . ]

B. Theindividual's signed written undertaking to repay any funds advanced if the individual is not
entitled to mandatory indemnification under section 853 and it is ultimately determined under section
855 or 856 that the individual has not met the relevant standard of conduct described in section 852.
[2011, c. 274, 833 (AMD).]

[ 2011, c. 274, §33 (AVD) .]

2. Repayment obligation. The undertaking required by subsection 1, paragraph B must be an unlimited
general obligation of the director but need not be secured and may be accepted without reference to the
financial ability of the director to make repayment.

[ 2003, c. 344, Pt. B, §68 (AVD) .]

3. Authorization process. Authorizations under this section may be made:
A. By the corporation's board of directors:

(2) If there are 2 or more qualified directors, by a majority vote of al the qualified directors,
amajority of whom for this purpose constitutes a quorum, or by a majority of the members of
a committee of 2 or more qualified directors appointed by a majority vote of al the qualified
directors; or

(2) If there are fewer than 2 qualified directors, by the vote necessary for action by the corporation's
board of directorsin accordance with section 825, subsection 3, in which authorization directors
who do not qualify as qualified directors may participate; or [ 2007, c¢. 289, 8§24
(AMVD) . ]
B. By the shareholders, but shares owned by or voted under the control of a director who at thetimeis
not aqualified director may not be voted on the authorization. [ 2007, c¢. 289, 8§24 (AMD).]

[ 2007, c. 289, §24 (AVD) .]
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The State of Maine clams a copyright in its codified statutes. If you intend to republish this materia, we require that you include the
following disclaimer in your publication:

All copyrightsand other rightsto statutory text arereserved by the Sate of Maine. Thetext included in this publication reflects changes
made through the Second Regular Session of the 126th Maine Legidature and is current through August 1, 2014. Thetext issubject to
changewithout notice. It isa version that has not been officially certified by the Secretary of State. Refer to the Maine Revised Satutes
Annotated and supplementsfor certified text.

The Office of the Revisor of Statutes aso requests that you send us one copy of any statutory publication you may produce. Our goa
is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to preserve
the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or providelegd adviceor interpretation of Mainelaw to the public.
If you need legd assistance, please contact aquaified attorney.
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